Priority and Application of Project Revenues

The priority and application of Project Revenues under the terms of the General Ordinance and other
amounts deposited into the Revenue Fund are set forth below:

Payment of Operating Expenses;

v

Payment of the principal or redemption price of and interest on Water and Wastewater Revenue Bonds issued
under the General Ordinance (except Subordinated Bonds), regularly scheduled payments under any Swap
Agreement, payments under any Credit Facility to repay advances thereunder to pay any of the foregoing and
payments with respect to fees and expenses in respect of any Credit Facility;

v

Payments into the Debt Reserve Account to the extent necessary to cure a deficiency therein;

v

Payments into any debt reserve account established within the Sinking Fund and not held for the equal and
ratable benefit of all Water and Wastewater Revenue Bonds (other than Subordinated Bonds) to the extent

necessary to cure a deficiency therein;

Payment of principal or redemption price of and interest on any Subordinated Bonds;

v

All payments due under a Qualified Swap, other than regularly scheduled swap payments, including, without
limitation, any payments due to a Swap Provider upon the early termination of a Swap Agreement;

v

Transfer to the City of the amount necessary to pay General Obligation Bonds issued for the System;

v

Transfer to the Rate Stabilization Fund of the amount determined by the Water Commissioner;

v

Transfer to the Capital Account of the Construction Fund the sum of the Capital Account Deposit Amount, the
Debt Service Withdrawal and the Operating Expense Withdrawal, less any amounts transferred to the Capital

Account from the Residual Fund; and
v

After providing for repayment of any inter-Fund loans, transfer to the Residual Fund of any amount remaining
on deposit in the Revenue Fund.

The General Ordinance permits the application of Project Revenues to pay Interdepartmental

Charges and permits moneys to be transferred in each Fiscal Year from the Residual Fund to the City’s
General Fund in an amount not to exceed the lower of (A) all Net Reserve Earnings (as defined below)
or (B) $4,994,000. In Fiscal Years 2012, 2013 and 2014, the Water Department transferred $1,086,164.69,



